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Under Secretary for Financial Services

and the Treasury Mr. Joseph Chan
Inaugurates Asia’s First Gold Trading

in Year of the Pig

CGSE Unveils New Gold Trading Platform GoIdZ|p
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Mr. Joseph Chan, Under Secretary for Financial Services and the Treasury (middle); Dr. Haywood Cheung, CGSE President (second from
left); Mr. Wilson Cheng, CGSE Vice President (first from left); Mr. Tse Moon Chuen, CGSE Vice President (second from right); Mr. Lo Kun lo,
Chairman of the Supervisory Committee, offer New Year greetings.
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Linked with the international gold price, GoldZip allows investors to trade in units as small

as a single gram for HK$320 (quoted on the date of this release). The picture shows gold

bars weighing 100kg. Storage of physical gold is expected to increase to 10 tonnes within

a short period.
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The Chinese Gold and Silver Exchange Society
(“CGSE”) opened trading in the Year of the Pig on 8
February 2019 (the Fourth Day of the Chinese New
Year). CGSE followed its Chinese New Year tradition by
starting the transaction with an auction trading,
witnessed by Under Secretary for Financial Services
and the Treasury Mr. Joseph Chan and CGSE President
Dr. Haywood Cheung. The auction saw CGSE Vice
Presidents Mr. Wilson Cheng and Mr. Tse Moon Chuen
traded at 288.88 yuan per gram for RMB Kilobar Gold
and HK$ 12,300 per tael for 99 Gold. The market
continued to be active after the opening.

CGSE President Dr. Haywood Cheung said in 2018 the
international gold price fluctuated in a narrow range,
turning bearish in the second half. But it got off to a good
start in the Year of the Pig and reached US$1,300 an
ounce, fuelled by the volatility of the global economy.
With the upward momentum hopeful of carrying over, the
gold price could hit US$1,350 an ounce or even higher.
CGSE expects the yellow metal to continue the rally and
trading to be active again. As we further fortify its
foundation, gold trading could step into the early stage of
a bull market.

Dr. Cheung also revealed that CGSE is committed to the
research and innovation of gold products in an effort to
keep abreast of the times and propel market
development. To this end, CGSE is introducing in the
first quarter of 2019 a new physical gold investment
product named GoldZip — a micro gold trading platform
leveraging the blockchain technology. Linked with the
international gold price, GoldZip allows investors to
trade in units as small as a single gram for HK$320
(quoted on the date of this release). GoldZip appeals to
investors by not only digitalising gold retailing, but also
providing a round-the-clock platform for trading and cash
withdrawal.

Another key feature of Goldzip is its full backing by
physical gold. The CGSE has reached a preliminary
agreement with VPOWER® FINANCE SECURITY to
store and safeguard the physical gold traded by its
member companies. Professional accounting firms will
also be employed to conduct financial audits on a
regular basis. Since the gold is registered with
blockchain technology, investors do not need to take
physical possession and can begin investing at a
minimal price. Set to be a game-changer, Goldzip will
make gold trading more popular among retail investors.
Meanwhile, CGSE will continue to develop and maintain
this new trading platform, further cementing its status
and function as the sole exchange in Hong Kong that
trades physical gold and silver.

The GoldZip platform applies to Kilobar Gold products
quoted in yuan, Hong Kong dollars and US dollars.
CGSE will introduce the platform to its member
companies and begin registering traders next week.
About 10 to 15 member companies are expected to
participate. Practitioners in the jewellery and gold
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CGSE President Dr. Haywood Cheung (middle) delivers a Chinese New Year speech.
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industries estimate that storage of physical
gold could surge from 1 tonne to 10 tonnes in
one year’s time following the introduction of
GoldZip.

Under Secretary for Financial Services and
the Treasury Mr. Joseph Chan reviewed the
global economy in the Year of the Dog in his
speech, pointing out that 2018 was a
tumultuous year with unpredictable trends
and fluctuations. The world economy started
strongly in the year, driven by solid growth.
Locallyy, Hong Kong also saw a strong
economic growth of 4.5%. But the tide was
turned in the second half of the year as
geopolitical concerns like the trade war and
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Under Secretary for Financial Services and the Treasury Mr. Joseph Chan (middle) delivers a Chinese New Year speech.
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Brexit loomed. With the risk of an economic downturn
growing, our economy faced enormous challenges.
Being externally oriented, Hong Kong economy was
inevitably affected. However, as the world’s third-leading
and Asia’s premier financial centre, Hong Kong boasts
sufficient strength and talent to cushion these impacts,
with the government coming up with measures to
enhance  our competitiveness. The  HKSAR
administration will further step up its efforts on economic
integration and collaboration with the Greater Bay Area,
driving our Fintech development through the support on
its implementation, promotion, regulation, talent and
funding.

Mr. Chan also said the government is pleased to see the
launch of GoldZip, a blockchain-based gold trading
platform which helps reduce transaction costs and
increase trade turnover. It will further strengthen and
internationalise gold trading with its ability to register
globally. Going forward, the HKSAR government will
continue to help its development by assuming the role as
facilitator and promoter.
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The auction trading at the opening ceremony by CGSE Vice Presidents Mr. Wilson Cheng (left) and Mr. Tse Moon Chuen
(second from right) is witnessed by Under Secretary for Financial Services and the Treasury Mr. Joseph Chan (middle) and Dr.
Haywood Cheung (second from left). Mr. Cheng and Mr. Tse trade at 288.88 yuan per gram for RMB Kilobar Gold and HK$
12,300 per tael for 99 Gold.
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Under Secretary for Financial Services and the Treasury Mr. Joseph Chan and four executives of CGSE showcase 100kg
(2,670 tael) .9999 gold bars worth $HK3.3 248 AF CGSE BULLETIN
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HKPMAC ® Hong Kong Precious Metals Assay Centre Ltd
FEREBHESP L }E.J{Liﬁ;_?‘lk‘:ifl

wife Trust

W 5& Reliable

WEE Accurate |-
¥ Professional |
AI1E Impartiality

HB WA
Specializing in gold fineness testing

A TRl il 3 (HOKLAS) v ¥y ¥ %8 Py
Accredited Laboratory under Hong Kong Laboratory Accreditation Scheme (HOKLAS)

{7 - e P RO IR LR A

Mission - To provide precise and accurate test results for
Customers.

BTt - oy 3 0 vy 0 RS O M > T % S BB L
MEEA K ERAER -

Vision - Tobe recognized as one of the leading laboratory
service providers, providing world-class gold fineness testing
services for customers.

5 Mk 00 < I 0 R e 8 O R O T A RGBT WA (R 23 WMMEN RN AR TS TISONEC 17025 R -
7 WA 2 N O T RO - D R R T M -

HEPMAC is a HOKLAS accredited laboratory(registration number 234) and our standard of testing complies with the ISOVTEC 17025

Updated scope of accreditation of our laboratory is available on the web-site of HKAS.,

Frilt VL& B P O A

Hong Kong Precious Metals Assay Centre Ltd

frite EIRIT I8 2- 10 BR BRI X 1B
14/F Gold & Silver Comm. Bldg., 12 - 18 Mercer Street, Sheung Wan, Hong Kong
M EE R Hotline Tel: (852)3678-0028  WH Email: hkpmac-enquiry@cgse.com.hk
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The Chinese Gold & Silver Exchange Society
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CHINA _  vioncicons

CONFERENCE
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World Gold Council Gold Deman
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Gold demand (Tonnes)
2010

2012 2013

2014

Jewellery 20551 20981 21451 27101 25104 24263 20679
Technology 4605 4286 3813 3558 3484 3317 3230
Electronics 3266 316.1 2883 2792 2775 2621 2556
Other Industrial BB8.3 763 64.6 537 512 51.0 438
Dentistry 456 362 284 228 19.6 186 176
Investment 16251 16946 16185 8233 8926 9676 16462
Total bar and coin demand 12042 15021 13111 17296 1.065.2 10901 10713
Phwysical Bar demand 9211 118986 10145 13573 7804 7904 797.0
Official Coin 1959 2283 1859 2709 2049 2243 207.3
Medals/Imitation Coin B7.2 B4.2 110.7 1014 9.8 3.5 e7.0
ETFs & similar products® 4209 1925 307 4 -306.3 -1726 -1225 5745
Central banks & otherinst 792 4808 5693 6238 5839 5765 3898
Geld demand 42199 4,702.0 47142 4513.1 43353 43022 44268
LBMA Gold Price, USS/oz 12245 15715 16690 14112 12664 11601 1.2508

*For a listing of the Exchange Traded Funds and similar products, please see the Notes and definitions section in the full report.
Source: Metals Focus, Refinitiv GFMS, ICE Benchmark Administration, Werld Gold Council
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hiE & Market Information I

According to the World Gold Council's “Gold Demand Trends Report 2018" global gold demand in 2018
increased by 4% year-on-year to 4,345.1 tons. As a market risk aversion, gold will become more
attractive in 2019 due to market uncertainty and fragmentation of global economic policies. In 2018,
the global central bank carried out the largest gold buying spree in the past 50 years. The global gold
reserves of central banks soared 651.5 tons, an increase of 74%. It is the highest level since 1971.

(In 1971, the United States abandoned the "gold standard". It was completely replaced by fiat money.)

Central banks added 651.5t to official gold
reserves in 2018, the second highest yearly
total on record. Net purchases jumped to their
highest since the end of US dollar convertibility
into gold in 1971, as a greater pool of central
banks turned to gold as a diversifier.

Annual jewellery demand was virtually
unmoved: down just 1t from 2017. Gains in
China, the US and Russia broadly offset sharp
losses in the Middle East. Indian demand was
stable at 598t (-4t).

ETFs and similar products saw annual inflows
of 68.9t down from 2064t in 2017. Stock
market wvolatility and signs of faltering

A I Y

]
L

economic growth in key markets fuelled a global Q4
recovery, but Europe was the only region to see net
growth over the year.

Retail investment in gold bars and coins posted annual
growth of 4%. Coin demand surged to reach a five-year
high of 236.4t, the second highest on record. Demand
for gold bars held steady at 781.6t, the fifth vear in
succession of holding in a firm 780-800t range.

2018 saw marginal gains in the volume of gold used in
technology, crimped by Q4 slowdown. After healthy
gains during Q1-03, a combination of slowing smart-
phone sales, the trade war and mounting uncertainty
over global economic growth, contributed to a 5%
decline in Q4.

2018: second highest year of central bank
buying on record

AHER : tAEGRE

Sources : World Gold Council

#4787 CGSE BULLETIN m



| [l 255 CGSE Quick News

FEEZZORE

2018 F MR ELREXTRES [HE MEBETENEHDE - MBEREREFISR
HETE| (REESFSAEERLEBEE 2019 BB AR SR S H{:ﬁh% i#h {7
fa)sk [ #F3I¥ (Client Onboarding) ROMUEEREARTHAENERSEYE - EREHE
vl A L i L s ARBAEREML L RFREEE
H”Thﬁ#F#fﬁﬁﬁmhlw BIEEHER SR A E D ES -

H3/18) « 5 RMIEME ARIS : Ko

A REMBDRENE ST TREL TS A
e Ean II'F.‘ﬁ Wit =

2019F Bt ERELEBREITEFS 9o SR E 95 : Local Cyber Threat

[ % 3|8 (Client Onboarding) - 0 i Situation and Prevention Tips - fIRFERE
(Blockchain)E& @M% & (FinTech) & (AML) - REFPREFREEE Know Your
HaEBOER - ARBLFBRETES Customer (KYC) & Customer Due Diligence
HEAY( "GLD /CNH" )-{TRBEALR (CDD) > RSB =MEZTEEHRELTERER
# (Anti-Money Laundering) - 882 % Wﬁma{gﬂc’@ﬁé@ﬁf - EERERNARCGHER
% (Cyber Security) | + WE 20195 WMEFERAES - @BNACERESKREENESE
3A23B(EM)EA SN T HmEER TBH) 8L 7 /) » 6 )35 i 2

AT R

. #U«ﬂ"'“"&E?ﬁ:‘t##@?&’r.ﬁtlri‘ﬁrf_—:& A TEFEERINANANERAEE 4 EEARNODERRARRENE
EVEREEE CEELEICERLESH RE m ) ERESS

T CGSE BULLETIN



Kb £ (CGSE)
LOCO LONDON GOLD

02/01/19-27/02/19

B BAEM

" 1.347.46 ' 1,276.00 #5:+1,736,3780z
uss$

LBEERGANARNES(SGE) 02/01/19-28/02/19
SHANGHAI GOLD EXCHANGE 9999

2" 003.80 %'279.35 (r. 14,949kg
RMBS

=5 . '[ l
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miZ&E Market Data

54 A¥E ETF(HKEX) 02/01/19- 28/02/19
HANG SENG RMB GOLD ETF
%0430 2310 e 185.64g
RMBS

E

g HXE (& ZETFSF100EESEN - SEARK0.13)

SPDR £ ETF(HKEX)
SPDR GOLD TRUST

BEE BIEE
Day

i 998.50 & 946.00

us$

02/01/19-28/02/19

20 2 060.36902

.............
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AR D& (CGSE)
RENMINBI KILOBAR GOLD
REE

2" 291.56 52"258.17

RMBS

02/01/19 - 27/02/19
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hh&/B& (CGSE) 02/01/19 - 28/02/19
99TAELGOLD

BIEM

" 12,580 5"11,968

HK$

|
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A ER 02/01/19 - 28/02/18
CRUDE OIL FUTURES
a:!h 57.81 5"44.35
uss$
.I“ I Il
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R ML T g,
g
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EmPEERER 02/01/19 - 28/02/19

COMMODITY RESEARCH BUREAU INDEX
% 184.6593 % 168.2647

us$
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#H#H€ (COMEX)
GOLD FUTURES

02/01/19 - 27/02/19

BER FEREHE)
W 1,344.00 Efvy, 1,275.30 & 488,669
us$

LR .~.|

#351999.9% ¢ (CGSE)
999.9 TAEL GOLD
BIEH

12,714 £"12.019

HK$

02/01/19 - 27/02/19

l allt Y _~.|

XEER
US DOLLAR INDEX

& 97.371 %"95.026

us$

01/01/19 - 28/02/19
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e 01/01/19 - 28/02/19
LOCO LONDON GOLD

=" 1,346.73  £71,276.31

us$
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HZAH € (TOCOM) 02/01/19 - 27/02/19
GOLD STANDARD
BUa789 %4447 B 43427
YENS$
'
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BT A T & (CGSE) 02/01/19 - 28/02/19
HK KILOBAR GOLD (HKD)

BIEM

2" 338.60 52"322 40

HK$

s
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PS L.
ET/ARKEE 01/01/19 - 28/02/19
USD / CNY EXCHANGE RATE

BEHE

b 6.8827 %6.6718

RMBS

RBR
LOCO LONDONSILVER

a.?h 16.214 4"15.14
RMBS

01/01/19 - 28/02/18
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S;u : -
ASIA PACIFIC . Eglerprise
PRECIOUS METALS

CONFERENECE

9-11 June 2019
PARKROYAL on Beach Road, Singapore

4 =

snaged by

oretell

Theme: Building a sustainable precious metals hub in Asia Pacific

Day-1
June 9, 2019

Register yourself at the 3rd APPMC, network with
delegates from across the globe and enjoy the
cocktall reception,

Day-2
June 10, 2019

Listen to Keynotes, participate in deliberations on
infrastructure & supply chain, seek & share from
experiences of pioneers from Greater China and SE
Asia and rewind at networking gala dinner.

Visil www. asiapacificpme.com for detailed program

Day-3
June 11, 2019

Get latest updates on Indian market, spot new
opportunities in technology disruptions, listen to
price outlook and savour the sumptuous lunch,

REGISTER

Registrations are in full swing. SBMA members &
Asean countries have special delegate rates, Don't
miss to complete your registration formalities now.

For registration, write to abhinaya@ fbspl.com

Title Sponsor

WORLD

GOLD

COUNCIL

Gold Sponsor

Clean

Mining

Delegate Kit Sponsor

EXHIBITION

Exhibition booths are available at the best possible
location with guaranteed footfalls. Limited booths
available

ol

O rPaxos

Classic Sponsor

@
Silver
Bullicn

Platinum Sponsor

Bk
FEE

YUEHAD

AW ELLERY

Cocktall Dinner
Sponsor

{)LBMA

Lanyard Sponsor

©OLME

An HKEX Compasy

Classic Sponsor

PERFELCT
HEX AGOMN

Supporting Bodies

Gold Sponsor

@ AbS&

Cocktail Reception
Sponsor

METALOR"

Logistics Partner

Global Services

Networking Break
Spansor

ABIGIX

Information Pariner

Gold Sponsar

Lunch Sponsor
& CME Group

Classic Sponsor
INTL FCStone’

Networking Break
Spansor

HKEX

ERERM

Media Pariners

i ol ® .'_,_-!F.““.;
A AL A ATWRLL RS [ i f I5 | ill | ey
s F N ; NETA TR T L
Whrite 1o abhinayvai@fbspl.com if vou are looking e
for exhibition space.
For delegate registration / exhibition space
Ms Abhinaya KILOBAR PAVILION
Email: abhinaya@fbspl.com o i i
. o F
Cell: +91 9343734140 valcambi AR METALOR" ﬁAi}{Q CUILU
i y 4 BULLIO!
For sponsorship and speaker queries e
Mr Vinayak Meharwade A LT @ o . 12 e R e
Email: vinayak@fbspl.com O 2SR {53 4 40 0k [ S LNN oo W IIEON [E@EI
Cell; +91 9342820676 e LT

SBMA contact

Ms Margaret Wong / Ms Lynn Yap
Ernail: margaret.wong@sbma.org.sg
lynn.yap@sbma.org.sg

Cell: +65 9755 6397

#1486, Gopal Towears,

Foretell Business Solutions Private Limited

-2 Floor, F
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