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In order to reinforce the education of investors, the Chinese
Gold & Silver Exchange Society (“CGSE”) has been in
cooperation with the Financial Services and the Treasury
Bureau and the Hong Kong Police Force, to promote a new
series of investor education videos with the theme of
"Smart Investment" by different media channels.

In recent years, CGSE launched various investor
education, such as "Defensive Gold Investment Strategy"
in early 2016. There are six self-defence strategies to
protect the investors as follows:

1st Strategy : Choose a reputable dealer. Investors can
check the list of recognised E-Trading members at CGSE
website;

2nd Strategy : Seek advice from licensed professionals. It
is recommended that investors can find the list of executive
managers of each member of CGSE website, as well as the
Practitioners' Register (Registered Manager, Registered
Dealer and Registered Account Executive);

3rd Strategy : Select the appropriate investment product
which suits your own risk-undertaking ability through proper
risk assessment;

4th Strategy : Self-determination investment. Do not
entrust others to make investment in order to avoid
disputes;

5th Strategy : Personal account funds and password
should be kept in safe custody;

6th Strategy : Make sure to receive the "Transaction
Code" of gold investment to verify the transaction.
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With regards to the recent cases of fraud organizations in
Mainland China, CGSE launched a new series of
promotional videos reminding the investors to beware of
being cheated.
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Here are different cases for sharing:
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1st Method: Beauty Fraud

In the recent local cases of London Gold frauds, “WeChat”
is commonly used to lure potential victims among all social
platforms. The fraud normally started with young and pretty
females befriending male investors. Then, using fake
pretentious claims or demonstrating quick-money earnings,
by showing off luxury cars and watches, to tempt the
victims signing authorisation letters, and eventually led to
losing funds.

Proper Investment Method:

An intelligent investor should not deceive to the
appearances of beauties or their props for cheating. While
handling your personal financial investments, checks on
legitimacy or validity of your investment agents or
companies. Do not tempted by convenience with unsafe
and unreliable investments platforms, and it will definitely
reduce the risk of being hoodwinked.
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2" Method: Financial Advisers
Mainland Fraud organisations will set up and invite victims to
join group chats in social platforms, which include couples of
“experiences financial advisers”. Among cases, some illegal
gold exchange dealers will act as shadow companies under
circumstances whereby they have no proper registration or
professional examination certified, claiming themselves as
“Precious Metal Trading Experts” or “Financial Advisers”. In
the discussions of the group chats, victims will be advised to

$38 57/ CGSE BULLETIN ﬂ



J E2BER] = (@82 &
HEAPHESIHREAALEE=E A
%) AR [ERERER] - SRR EIRME
8] $87R - AR - —Rm
5 BT ERBNIKAEFREE
FE - BLMEZAKT [REME] &
B BREBEARETSOEE
SIEEFELIE - FRIRE B RAEHRELA
ME °

IERRESE
REETHSRETNDERY 1127
BERE  REBABCHN  BRE
EM  BRERSE [ER] % [
) HBEBI GRS - B
=8 FBEEBLE - ABRH &
BHIRL  Ti— A SRR -
REERREEENSETRR - ASE
RS 1 2 RSB MR E B 1R
2 -

enter into gold trading contracts which will be falsely claimed
as a “standardised stable earning”. In most of such group
chats, 90% of the group members are part of the fraud
organization, purposing to convince victims to follow the
“Financial Adviser” instructions for an easy profit. They will also
use friendship as a medium to lure, sometimes even spend
more than 2 months to build up a fake relationship with victims.
Then with high frequency of “likes” to agree with the “Financial
Advisers” in group chats, persuading and tempting victims to
wrongly invest into the market.

Proper Investment Method:

When investors faced with such alternative guide from
“Financial Advisers”, do remember to not rely totally on
them and to investigate by oneself on the truth of the
information. Please consider carefully in advance when
one discovered these “Experts” or “Advisers” are giving
alternative guide for investment. Do not blindly follow the
crowd in “Herd behaviour” and in a moment of folly may
costs a big loss. Everyone has his own investment risk
portfolio and the best judgement is to invest at a risk that is
within your management.
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3 Method : Fraud in 3™ party Authorisation

In many cases, Investors may carelessly appoint 3rd party
authorisation which leads to fraud, under circumstance
whereby not reading the details of client agreement. In
commons, those fraud agents will use the fluctuation of
market price in late night as an excuse; or lacking of time to
stay close to the market’s trend, convincing investors to
authorise agents to trade on their behalf. After receiving
authorisation, the fraud agents will conduct frequent trades
which eventually leads to totally loss of capital. In some
cases, investors even ignore the signing of client
agreement before authorising 3rd party to trade on their
behalf. Prosecution is hard to carry out under these
circumstances.

Proper Investment Method:

Investors should pay attention to account registration
documents, including client agreements and company
name, before making an investment. The best way is to
start the account in person and sign across all needed
documents, in order to secure your own interest.
Remember to be a smart investor, not to be tempted by
others but be confident and believe in yourself!
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